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On May 25 and May 26 daily newspapers in Caracas reported that Venezuela's major federation
of business organizations, FEDECAMARAS, and the Venezuelan Workers Confederation (CTV)
had presented to the national government a formal request to attempt the reduction of foreign
debt payments. The request was justified as the only viable means toward ensuring economic
growth. Meanwhile, Finance Minister Manuel Azpurua was meeting for the second time in 15
days with Federal Reserve Board chairman Paul Volcker. Spokespersons for the administration of
President Jaime Lusinchi said the government respond to the petition within 90 days. The delivery
of this formal request occurred one week after Caracas announced it would solicit new payment
conditions from bank creditors on its $32 billion foreign debt. (See "Venezuela to Request Another
Debt Renegotiation with Foreign Bank Creditors," LADC 05/19/87.) Public statements calling for
radical changes in economic policy, including reduced debt service payments were made by the
deputy general secretary of the ruling Accion Democratica party, Humberto Celli, and leader of
the opposition Movement Towards Socialism (MAS) party in the national congress, Victor Hugo
de Paola. Paola added that Venezuela had gained absolutely nothing from paying $13.5 billion
in debt service during the past five years. According to Gustavo Torre Briceno, a leader of the
opposition Christian Social Party (COPEI), President Lusinchi had wasted three years in attempts
to try and meet foreign bankers' demands, since foreign private investment and foreign loans had
virtually stagnated or declined in the same period. CTV leader Juan Jose Delpino told reporters that
Venezuela should refuse to make debt payments because it simply lacks the financial resources to
do so. He concluded his brief comments, by repeating a popular slogan, "Our people come first,
then the debt." On the following day, President Lusinchi called a joint meeting of his cabinet and
leaders of the Accion Democratica party to discuss modifications in economic policy. The meeting
will take place shortly after the president receives a report from Finance Minister Azpurua, who
returned on May 27 from visits in the United States and Japan. The objective of the minister's trip
was reportedly to discuss with counterparts in the two countries prospects for attracting foreign
investment and the present state of Venezuela's foreign reserves. In a public statement on May
27, congressional leader of Accion Democratica, Carlos Canache Mata, said the foreign debt is
unpayable under conditions stipulated in the recent rescheduling. The government, he said, will
be running serious risks if it attempts to meet these payments by further sacrifice of the majority
of the Venezuelan people. Canache pointed out the significance of support for reducing debt
service payments by the private business sector. The government must invoke the contingency
clause included in the rescheduling agreements once more, and present its demands before the
committee of private bank creditors. He concluded his remarks by stating it is simply "grotesque"
to be expected to pay more than half the country's expected annual $9 billion oil export revenues
to foreign creditors, at the cost of further deterioration in national living standards. In the first four
months of the year, Venezuela paid $1.45 billion in debt service, of which $650 million constituted
interest payments on the public sector debt. (Basic data from PRENSA LATINA, 05/26/87, 05/27/87)
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